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Saudi Arabian Riyal Convertible 


The Government of Saudi Arabia has accepted, from 
March 22, the obligations of convertibility for its cur- 
rency, as set forth in Article VIII of the Articles of 
Agreement of the International Monetary Fund. 
The acceptance by Saudi Arabia brings to 21 the 


number of countries that have undertaken the obliga- 
tions of Article VIII (see this News Survey, Vol. XIII, 
p. 41). 


Source: International Monetary Fund, Press Release, 
Washington, D.C., March 22, 1961. 


Loan to Uganda from International Bank for Reconstruction and Development 


The World Bank on March 29 made a loan equivalent 
to $8.4 million to the Protectorate of Uganda for the 
extension of the electric power transmission and distri- 
bution systems of the Uganda Electricity Board. The 
loan is for 20 years and bears interest at 5% per cent 
per annum including the | per cent commission which 
is allocated to the Bank’s Special Reserve. Amortization 
will begin on June 1, 1964. The loan is guaranteed by 
the United Kingdom. Ten banks in the United States, 
one in Belgium, and three in the Netherlands will 
participate in the loan to the extent of $4,315,000, 
taking up portions of maturities ranging from the earli- 
est to the latest, due June 1, 1981. 

Most of the electric power in Uganda comes from a 
120,000-kilowatt hydroelectric installation at Owen 
Falls, on the Nile, a few miles downstream from Lake 


Victoria. When the plant was constructed, it was 


IBRD Borrowing in Switzerland 


It was announced on March 22 that on March 25 a 
syndicate of leading Swiss banks would offer at par, for 
public subscription in Switzerland, Sw F 100 million 
(approximately $23 million) of 4 per cent 18-year 
bonds of the International Bank for Reconstruction and 
Development. The Swiss Bank Corporation, the Swiss 
Credit Bank, and the Union Bank of Switzerland head 
the underwriting group, as they have done in previous 
public offerings of World Bank bonds on the Swiss 
market. 

Interest will be payable annually on April 15. A sink- 
ing fund, which will begin operation on April 15, 1971, 
will retire the entire issue by maturity. On and after 
April 15, 1971, the World Bank may redeem all or part 
of the issue on any interest payment date, on 45 days’ 
notice in case of partial redemption and on three months’ 
notice for total redemption. The issue will be listed 
on the stock exchanges at Basle, Ziirich, Geneva, Berne, 
and Lausanne. 

This is the tenth issue in Swiss francs offered by the 


expected that considerable industrial development 
would take place as sufficient power became available. 
Chis development did not fully materialize, and at pres- 
ent only about half the capacity of the plant is being 
used. The Uganda Electricity Board is now carrying 
out a development program over the period 1959-63, 
designed mainly to extend its service area and thus to 
build up the load on the Owen Falls station. 

The Bank loan of $8.4 million will meet the cost of 
imported goods and services for the greater part, cost- 
ing the equivalent of $14 million, of this program. 
Approximately 95 per cent of the expenditure will be 


for the 


expansion of transmission and distribution 


facilities 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 


March 29, 1961. 


World Bank for public subscription. In addition, there 
have been four private placements by the Bank in 
Switzerland. Including the present issue, the aggregate 
of World Bank bond and note issues outstanding in 
Swiss francs will amount to about Sw F 787 million 
(approximately $183 million). 
Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
March 22, 1961. 


Europe 

EEC Treaty and Italy 

The Commission of the European Economic Com- 
munity (EEC) has brought before the Court of Justice 
an action against the Italian Republic for infringing the 
Common Market Treaty by suspending imports of cer- 
tain pig-meat products. It is alleged that under 
Article 31 of the Treaty, prohibiting member countries 
from introducing between themselves any new quanti- 
tative restrictions, Italy was not entitled to suspend 
those imports. 
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[he Italian Government has requested the Commis- 
sion to authorize the suspension of the imports in 
question under Article 226 of the Treaty which, in the 
event of serious and lasting difficulties in an economic 
sector, permits safeguard measures to be applied under 
certain conditions as a waiver from the Treaty. This 
request is at present being studied by the Commission. 
It, however, considers that even if the requisite condi- 
tons for the application of Article 226 were fulfilled 
when the measures objected to were introduced, the 
Italian Government could not apply such measures uni- 
laterally. As specified in Article 226, Italy should have 
asked the Commission “for authorization to take meas- 
ures of safeguard.” It would then have been up to the 
Commission to determine these measures and to specify 
the conditions and particulars of their application. 

This is the first case laid before the Court by the 
Commission. It is also the first time that a member 
state of the EEC has had proceedings against it started 
by an EEC institution under Article 169 of the Treaty, 
which authorizes the Commission to take a case to the 
Court if a member state fails to comply with the 
Commission’s terms. 


Source: European Economic Community, Information 
Service, Press Release, tiny 
March 24, 1961. 


Washington, 


Anglo-German Financial Talks 

Discussions took place during the week commencing 
March 20 between the German Minister of Economic 
Affairs, Dr. Ludwig Erhard, and the U.K. Chancellor of 


the Exchequer, Mr. Selwyn Lloyd, at which the follow- 
ing agreements were reached: 


1. The German Federal Government is to repay 
immediately the outstanding German postwar debt to 
Britain amounting to £67.5 million (about DM 750 mil- 
lion). The Deutsche Bundesbank will advance the total 
amount; arrangements for the repayment by the Federal 
Government to the Bundesbank are expected to be 
completed shortly. Although only a part of the German 
postwar debt to the United States will be repaid immedi- 
ately, the U.S. Government has agreed that the repay- 
ment to Britain may be made in full. 


2. The German deposit of £25 million in London for 


defense purchases will be maintained for an unlimited 
period of time; payments for future German defense 
purchases will be made directly as contracts arise. 
Germany at present purchases arms from the United 
Kingdom to a value of about £14 million a year and 
intends to increase these purchases over the next five 
years. It is thought in London that future German 


defense purchases could be increased to £20 million 
a year at least. 


3. The Bundesbank will grant a large deutsche mark 
credit to the International Monetary Fund, and 
Dr. Erhard hopes that other European countries with 
convertible currencies will be prepared to take similar 
action. Mr. Selwyn Lloyd stressed that the British 
authorities are especially concerned that future draw- 
ings should be made partly in deutsche mark, and not 
primarily in U.S. dollars and sterling as has been the 
case so far. 

Sources: Die Welt, Hamburg, Germany, March 
1961; The Times, London, England March 
1961. 


London Gold Market 


The Annual Bullion Review, published by Samuel 
Montagu & Co., says that turnover in the London gold 
market in 1960 was 30 per cent higher than in 1959. 
World production of gold, excluding the U.S.S.R., 
amounted to 33.9 million ounces, compared with 
32.5 million ounces in 1959. Sales of gold by the 
U.S.S.R. in London in 1960 were 3 million ounces, 
less than half the amount sold in 1959; it is thought 
that large quantities of Russian gold were purchased by 
European central banks in 1960. A substantial propor- 
tion of South African gold bypassed the London mar- 
ket. It is estimated that about 60 per cent of South Afri- 
can gold production was sold direct by the South African 
Reserve Bank, although the sale of some of this was 
negotiated by London bullion dealers. The Review, in 
appraising the events of October 1960 (see this News 
Survey, Vol. XII, p. 545), suggests that a small inter- 
vention or an official declaration of willingness to 
intervene in world gold markets in late September or 
early October would probably have stabilized the market 
rather more quickly than was in fact achieved. 

Source: The Financial 
March 22, 1961. 


Times, London, England, 


U.K. Investment and Inventories 


Fixed investment by manufacturing industry in the 
United Kingdom in the final quarter of 1960 is estimated 
to have been 20 per cent higher than in the same 
period in 1959. About 70 per cent of this increase was 
in the iron and steel, textiles and clothing, and motor 
vehicle groups. Investment expenditure in the last quar- 
ter of 1960 was, however, about 4 per cent lower than 
in the third quarter, after adjustment for seasonal 
factors. Manufacturers’ inventories rose by 3 per cent in 
the last quarter, raising to 10 per cent the increase in 
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the volume of stocks for 1960 as a whole. This was the 
largest annual increase since 1951. 

The Financial Times, March 17, 1961, and 
The Economist, March 18, 1961, London, 
England. 


Sources: 


Installment Credit in Norway 


Credit granted in connection with hire-purchase 
agreements in Norway amounted at the end of Decem- 
ber 1960 to NKr 459 million ($64 million), compared 
with NKr 235 million at the end of December 1956—a 
rise of almost 100 per cent in the four-year period. 
The increase in 1960 was 45 per cent, and is attribuiable 
in part to the removal of restrictions on sales of motor 
vehicles and to the growth in sales of television sets. 
Despite the rapid increase, however, the amount of 
installment credit per capita is still low compared with 
that in a number of other countries; at the end of 1960, 
it amounted to about NKr 130 in Norway, whereas it 
was the equivalent of NKr 215 in Sweden, NKr 270 in 
Denmark, NKr 400 in the United Kingdom, and between 
NKr 1,700 and NKr 1,800 in the United States. 
Source: Statistisk Sentralbyra, Statistisk Ukehefte, Oslo, 

Norway, March 9, 1961. 


Public Offering of Volkswagen Shares 


The subscription lists for Volkswagen shares were 
closed on March 15, 1961. Of the total nominal capital 
of DM 600 million, 60 per cent was offered to the pub- 
lic in the form of “people’s shares” of DM 100, issued 
at 350; 20 per cent each remained in the hands of the 
Federal Government and the State of Lower Saxony 
(see this News Survey, Vol. XII, p. 295). Toward the 
DM 360 million available to the public, 1,547,503 per- 
sons subscribed for DM 667 million, an oversubscription 
by 85 per cent. No person might subscribe for more 
than five shares; 1,086,361 persons took the maximum 
permitted amount. The Volkswagen Corporation will 
have the second largest number of shareholders in the 
world, exceeded only by the American Telephone and 
Telegraph Company. 

Subscribers for more than two shares will receive 
either two or three shares; every third such subscriber 
will receive a third share, these persons being drawn 
by lot. The price for two shares less a 10 per cent social 
bonus is DM 637, and less a 20 per cent social 
bonus DM 566. (The amount of the social bonus is 
determined mainly by the income of the subscriber. ) 


Subscriptions have to be completed by April 17, 
1961; it is believed that a check for some DM 1 billion 
will be presented to the Volkswagen Foundation about 
April 25. The Foundation will relend the total amount 
for a period of 20 years to the Federal Government; 
DM 500 million is to be channeled to the Reconstruc- 


tion Loan Corporation for aid to less developed coun- 
tries (see this News Survey, Vol. XIII, p. 67), and the 
remainder will be used to finance the extraordinary 
budget. The Foundation Volkswagenwerk will also 
receive the dividends of the Volkswagen stock held by 
the Federal Government and the State of Lower Saxony. 
The purpose of the Foundation is to foster the arts and 
sciences by research and teaching. 

Sources: Frankfurter Allgemeine Zeitung, Frankfurt 
am Main, Germany, March 20, 1961; Die 
Welt, Hamburg, Germany, March 22 and 23, 
1961. 


New Capital Flow to Switzerland 


Currency speculation following the revaluation of 
the deutsche mark and the guilder resulted in a new 
strong flow of capital to Switzerland, in spite of an 
immediate categorical denial by the Swiss authorities 
that they had any intention of following the German and 
Dutch example, and in spite of assurances that the 
National Bank would absorb any amount of dollars at 
the rate of Sw F 4.315 for the U.S. dollar. The total 
net foreign holdings of the National Bank and the 
principal banks rose by more than $300 million during 
the week March 6-11, 1961. A substantial part of the 
inflow was held initially by the banks, but was subse- 
quently taken over by the National Bank to relieve the 
market of the huge supply of dollars which tended to 
keep the dollar exchange rate down to the point of 
intervention. It was hoped that some increase in the 
exchange rate would encourage a quick return flow of 
capital, since this would confront speculators with the 
danger of losses. The strict application of the banks’ 
gentlemen’s agreement of August 18, 1960 (see this 
News Survey, Vol. XII, p. 470, and Vol. XIII, p. 84) 
may also help to lessen the inflow. The National Bank 
is envisaging new measures to counteract the effect of 
the inflow on monetary liquidity. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
March 18, 1961. 


Swiss Stock Exchange Developments 


The Committee of the Association of Swiss Stock 
Exchanges has expressed its concern about recent price 
developments on the Swiss and foreign stock exchanges, 
and has informed its members that credits extended for 
stock exchange transactions should in future not exceed 
50 per cent of the value of the collateral. Existing 
arrangements providing for lower security margins are 
to be adjusted to the new level within three months. 
The banks will also urge their customers to exercise 
caution in security transactions. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
February 18, 1961. 
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Reduction of Import Duties in France 


lo exert pressure on the domestic prices of industrial 
goods, the French Government decided on March 22 to 
reduce, ahead of schedule, the remaining difference 
between the French basic tariff of January 1, 1957 and 
the future common tariff of the European Economic 
Community (see this News Survey, Vol. XII, p. 366, 
and Vol. XIII, p. 25). From April 1, 1961, French 
import duties, which were lowered in January 1961, will 
be reduced by a further 5 per cent or, for some prod- 
ucts, 10 per cent. This reduction will apply to all 
imports from France’s partners in the European Eco- 
nomic Community; it will apply to imports from other 
sources only if the duties presently in force are higher 
than the future common tariff. For instance, the duty 
on imported passenger cars will be reduced from 21 per 
cent to 18 per cent for imports from Germany or Italy, 
but on cars imported from the United States and the 
United Kingdom it will remain unchanged at 29 per 
cent, the duty prescribed by the future common tariff. 


[he Government has also abolished price controls 
over goods on which the import duties were lowered 
by 10 per cent (passenger cars, most textiles and chemi- 
cals, and most products of the mechanical and electrical 
industries ). Formerly, these goods were subject to price 
control in the sense that the Government had to be 
notified in advance of any change in prices. It has been 
estimated that the prices of imported goods on which 
the duty is reduced by 10 per cent may decline by 
2 per cent. 

Sources: Le Monde, Paris, France, March 23 and 24, 
1961 


Middle East and Africa 
Bank Credit in Iran 


The Bank Melli Iran has announced that from the 
beginning of the new year, i.e., March 21, 1961, credit 
applications will be screened carefully in order to refuse 
loans that might be used for speculative purposes. 
No new industrial credits are contemplated because of 
the slowness with which existing loans are being repaid, 
but some expansion of credit for export and housing 
will be permitted. The Bank Melli Iran will no longer 
grant credits to private banks or engage in rediscounting 
operations. Henceforth, such banks will have to apply 


for credit facilities to the new central bank, the Bank 
Markazi Iran. 


Sources: Keyhan, Tehran, Iran, January 26, 29, and 


30 and February 14, 1961. 


Record Gold Production in South Africa 


South African gold production in January 
totaled 


1961 
1,820,021 fine ounces. This was 4,207 fine 


INTERNATIONAL 
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ounces more than in the previous record month, 
July 1960. The average basis of valuation increased 
from R 25.27 in December to R 25.325, so that the 
value of the months’ production rose by R 1.16 million, 
to R 46.09 million ($64.5 million), and exceeded the 
previous record, set in October 1960, by R 0.03 million. 


Source: The Standard Bank of South Africa Limited, 
Trade Trends, Johannesburg, Union of South 
Africa, February 1961. 


Far East and Australasia 


Life Insurance Business in India 
New business done by the Life Insurance Corporation 
of India in 1960, totaling Rs 4.96 billion ($1.04 bil- 
lion) constituted a record; it was 15.4 per cent more 
than the total for 1959. The figures include Rs 97 mil- 
lion of new business in foreign countries; annuities 
are excluded. 
Source: The Times of India, Bombay, India, March 9, 
1961. 


Thailand's Corn Production and Exports 


Corn production in Thailand increased from 22,000 
metric tons in 1950 to an estimated 400,000 tons 
in 1960; during the same period, exports rose from 
12,600 tons to 350,000 tons. Factors contributing to 
the increased output of corn are the Government’s 
intention to expand the country’s livestock industry and 
its wish to search for additional sources of foreign 
exchange. 

Japan has been the major importer of Thai corn, 
buying about 80 per cent of the exports in 1960. Other 
customers included Singapore, Hong Kong, North 
Borneo, and Malaya. 


Source: International Federation of Agricultural Pro- 


ducers, FAP News, Paris, France, and Wash- 
ington, D.C., March 1961. 


Korean Foreign Trade 


Data based on Korean trade returns show that total 
imports rose from $291.7 million in 1959 to $329.1 mil- 
lion in 1960. U.S. aid-financed imports increased by 
10.1 per cent in 1960, but their share in total imports 
declined from 72.2 per cent in 1959 to 70.5 per cent, 
as commercial imports increased at a faster rate than 
in 1959. There were increases in all major categories 
of imports except mineral fuels, machinery and trans- 
port equipment, and miscellaneous manufactured com- 
modities. The United States supplied 40.6 per cent of 
total imports in 1960, Japan 21.2 per cent, the Federal 
Republic of Germany 12.5 per cent, Italy 3.5 per cent, 
and the United Kingdom 2.8 per cent. 
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Exports increased from $19.2 million in 1959 to 
$31.8 million in 1960; the postwar record was $39.6 mil- 
lion, achieved in 1953. Both volume and prices increased 
in 1960, the average export price index being 16.3 per 
cent higher than the average for 1959. The proportion 
of exports to total imports increased to 9.7 per cent, the 
highest since 1955. Exports of all major commodities 
were higher, with substantial gains in marine products, 
rice, tungsten ore, anthracite coal, and cotton fabrics. 
Japan took 63.4 per cent of all exports, the United 
States 11.5 per cent, Hong Kong 8.6 per cent, the 
United Kingdom 5.9 per cent, and Belgium 5.2 per cent. 
Source: Bank of Korea, Monthly Statistical Review 

(Korean text), Seoul, Korea, February 1961. 


Japan's Budget for 1961 


Japan’s General Account Budget for the fiscal 
year 1961 (April 1961-March 1962) is, as usual, 
balanced; at ¥ 1,952 billion, it is 24.4 per cent larger 
than the original budget for fiscal 1960 and 10.6 per 
cent larger than the revised _ iimate for fiscal 1960. 


Fiscal 1961 is the first year of the newly adopted 
“ten-year plan for doubling national income” (see this 
News Survey, Vol. XIII, p. 6). Three major policies are 
incorporated in the budget and investment program: 
tax reduction, expansion of social security, and in- 
creased public investment. The Government’s loan and 
investment program, to be financed with budgeted funds, 
postal savings, and other government funds, as well as 
with funds raised in the market, exceeds the original 
1960 plan by 22.7 per cent. 

Tax and stamp revenues and monopoly (mostly 
tobacco) profits for fiscal 1961 are estimated at 
¥ 1,815 billion, or 93 per cent of total revenue on 
general account. Tax reductions are expected to lower 
revenue by ¥ 62 billion. The ratio of taxes, including 
local taxes, to the national income will be about 20 per 
cent, as in the previous year. 

The expenditures on general account place special 
emphasis on social security and public investment. 
Expenditures for social security have been increased by 
35 per cent over the original fiscal 1960 budget; social 
security, education, and pensions constitute about a 
third of the total budget for fiscal 1961. Principal items 
among the public investments are construction of roads 
(an increase of more than 50 per cent), harbors, fac- 
tory sites, and water facilities, expansion of transpor- 
tation and communication facilities, afforestation, flood 
control, and development of backward regions. Govern- 
ment cash transactions will result in a deficit of 
¥ 160 billion (including a deficit of ¥ 72 billion from 
foreign exchange transactions, assuming that Japan’s 
exchange reserves increase by $200 million). 


The economic prospects on which the budget was 
compiled are as follows: Private consumption expendi- 
tures will increase by 10 per cent, as in the previous 
year; private investment in fixed equipment by 10 per 
cent, against 30 per cent in each of the two previous 
years; and mining and manufacturing production by 
15 per cent, compared with 22.6 per cent in the previ- 
ous year. Prices are expected to be almost constant 
during fiscal 1961. The increase that is forecast for the 
gross national prodv~ ‘s 9.8 per cent in money terms 
and 9.2 per cent in real terms, compared with an in- 
crease of 13.6 per cent and 11.0 per cent, respectively, 
for fiscal 1960. 

Sources: Nihon Keizai Shimbun, Tokyo, Japan, De- 
cember 26, 1960 and January 20 and 28, 
1961. 


Change in Philippine Exchange Margin 

Following the introduction of the third phase of its 
decontrol program on March 2 (see this News Survey, 
Vol. XIII, p. 77), the Philippine Government on 
March 16 reduced the margin on sales of exchange 
from 20 per cent to 15 per cent. The reduction changed 
the following effective selling rates: the official rate of 
P 2.00=US$1 plus the margin was changed from 
P 2.40=US$1 to P 2.30; and the free market rate 
of P 3.00=US$1 plus the margin was changed from 


Source: Philippine Association, Philippine Newsletter, 
New York, N.Y., March 17, 1961. 


Economic Development Plan for Netherlands New Guinea 

A ten-year development plan for Netherlands New 
Guinea, recently formulated for the years 1961-70, out- 
lines a number of economic projects designed to raise 
the standard of living and steps to be taken to develop 
local government and social welfare services. The first 
phase of the plan, covering the three years 1961-63, has 
been worked out in some detail. The Netherlands Gov- 
ernment intends to request financial assistance from the 
European Economic Community Development Fund 
for the implementation of some agricultural development 
projects. The Government itself covers the New Guinea 
budget deficit, which is expected to amount to 
NG f. 95 million ($25 million) in 1961; it intends to 
increase this subsidy by NG f. 10 million a year in 
each of the following three years. 


Source: De Tijd-Maasbode, Amsterdam, Netherlands, 
March 1, 1961. 


Australian Loan in Canada 


A new 5% per cent Australian loan of Can$20 million 
at 984 was offered to the Canadian Public on March 23. 
The bonds mature in 1981, but the Australian Govern- 
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ment has the option to redeem them from April 1971. 
he last loan offered by the Australian Government in 
Canada was for Can$15 million in 1955. 


Source: Australian News and Information Bureau, 
Australian Daily News, New York, N-.Y., 
March 22, 1961. 


New Zealand Bank Credit 


A rise in the discount rate, from 6 per cent to 7 per 
cent, and authority for trading banks to raise the rate 
of interest on overdrafts from the present average rate 
of 5.22 per cent to 5% per cent, were announced by 
the Reserve Bank of New Zealand on March 23. The 
trading banks have been asked to cooperate to curtail 
the current excessive rate of consumer spending, to keep 
advances to importers more strictly under control, and 
to screen all advances more closely. This request fol- 
lows a warning by the Government that corrective 
measures must be taken to check the rise in bank 
advances, which are contributing to inflation and to 
excessive importing. On March 15 these advances 
totaled £NZ 231 million, £NZ 50 million more than a 
year earlier 


Sources: The Financial Times, London, England, 


March 24, 1961; The Journal of Commerce, 
New York, N.Y., March 28, 1961. 


Western Hemisphere 


IADB Loan to Paraguay 

The Inter-American Development Bank (IADB) 
announced on March 26 the approval of a loan equiva- 
lent to $3 million from its Fund for Special Operations 
to the National Development Bank (Banco Nacional de 
Fomento) of Paraguay, to be re-lent to private bor- 
rowers requiring relatively small, medium-term credits 
for agricultural, livestock, forestry, and industrial 
development 


The Development Bank is being organized to provide 
medium-term and long-term industrial and agricultural 
credits, which are now lacking. It will replace the Bank 
of Paraguay. 


Approximately 75 per cent of the [ADB loan will be 
used to finance the foreign exchange costs of imported 
capital equipment, services, and goods related to pro- 
duction. Not more than 25 per cent may be used for 
credits in guaranies to finance local costs. 


The loan will be at 554 per cent a year and will be 
repaid in guaranies within ten years. It will be guaran- 
teed by the Government of Paraguay. 

Source: Inter-American Development Bank, Press Re- 
lease, Washington, D.C., March 26, 1961. 
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PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND 
Balance of Payments Yearbooks 


Volume 12 of the Balance of Payments Yearbook 
series consists of loose-leaf sections issued at monthly 
intervals. The first sections were issued in June 1960 and 
the last will be issued in May 1961. When completed, the 
Yearbook will provide, for about 75 countries, basic 
global tables and explanatory notes covering definitive 
data for the years 1955-58 and preliminary data for 1959. 
This volume, together with Volumes 5 and 8—the two 
base volumes previously issued in this series—will give 
basic data in a standard form for the 13 years 1947-59. 


In addition, Volume 12 will provide regional details 
for 1959 for many of the countries, and data for the 
first half of 1960. Summary statements and analytic 
tables similar to those in Volume 11 will also be 
presented 

Volume 5 is out of print. Volume 8 may be purchased 
for $5.00. For Volume 12, the subscription rate is $7.50; 
a binder for filing the loose-leaf sections may be pur- 
chased for $3.50. A bound Volume 12, consisting of the 
loose-leaf pages issued monthly, June 1960-May 1961, 
will be provided at $10 per copy if a sufficient number 
of orders is received by June 1, 1961 


Staff Papers 


Staff Papers contains studies prepared by members of 
the Fund staff on monetary and financial problems. The 
scope of the studies included is illustrated by the titles of 
the articles in Volume VIII, No. 1, November 1960 
“Fund Policies and Procedures in Relation to the Com- 
pensatory Financing of Commodity Fluctuations”; “The 
Yugoslav Economic System and Instruments of Yugoslav 
Economic Policy: A Note,” by C. Dupont and F. A. G. 
Keesing; “The Role of Competitiveness in Japan’s Export 
Performance, 1954-58,” by P. R. Narvekar; “Inflation, 
Deflation, and Economic Development,” by Rattan J. 
Bhatia; “Advance Deposit Requirements for Imports,” 
by Eugene A. Birnbaum and Moeen A. Qureshi; and 
“Variations in the Money Multiplier and Their Impli- 
cations for Central Banking,” by Joachim Ahrensdorf 
and S. Kanesathasan 

Three numbers constitute a volume, but not all num- 
bers are necessarily issued within one calendar year. 
Volume I, the first and third numbers of Volume II, and 
the first and second numbers of Volume III are out of 
print and no copies are available. All numbers of 
Volumes IV-VII are available at a subscription rate of 
$3.50 per volume; single numbers may be purchased 
for $1.50 

Beginning with Volume VIII, the subscription is $6.00 
per volume; single copies may be purchased for $2.50. 


Subscriptions are quoted in U.S. dollars; schedules of 
the equivalents in other currencies will be furnished on 
request 


Other Publications 


Annual Reports of the Executive Directors, Summary 
Proceedings of the Annual Meetings, and Annual Reports 
on Exchange Restrictions are available free of charge. 


Address orders to 


The Secretary 
INTERNATIONAL MONETARY FUND 
19th and H Streets, N.W Washington 25, D.C., U.S.A. 
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U.S. President's Message on Foreign Aid 

In a message to the Congress on foreign aid on 
March 22, President Kennedy stressed that the “existing 
foreign aid programs and concepts are largely unsatis- 
factory and unsuited for our needs and for the needs of 
the underdeveloped world as it enters the sixties... . 
If our foreign aid funds are to be prudently and effect- 
ively used, we need a whole new set of basic concepts 
and principles.” 

The President recommended that the operation of aid 
programs should be placed under the administrator of 
a single agency reporting directly to the Secretary of 
State and the President, in place of “several competing 
and confusing aid units” as at present. It is proposed 
that the new agency should embrace the present oper- 
ations of the International Cooperation Administration 
(ICA), the Development Loan Fund, the Food-for- 
Peace Program (Public Law 480), the Peace Corps, 
the local currency lending activities of the Export- 
Import Bank, the donation of nonagricultural surpluses, 
and all other related staff and program services now 
provided by the Department of State as well as by 
the ICA. The field work in all these operations in each 
country should be under the direction of a single 
mission chief reporting to the U.S. ambassador. 

Programs should be designed to meet the needs and 
to tap the potential resources of each country. It is 
essential, the President stressed, that developing nations 
set themselves sensible targets, based on balanced long- 
range programs for their own economic, educational, 
and social growth, using their own resources to the 
maximum. 

Special emphasis should be placed on long-term 
development loans repayable in dollars at low rates of 
interest or without interest. Such loans are preferable to 
outright grants, or to “soft loans” repayable in local cur- 
rencies that are of little benefit to the U.S. taxpayer. 
Assistance by way of grants should continue to be 
provided to those nations that are hard pressed by 
external or internal conditions. It would be U.S. policy 
to help such nations to make the transition from insta- 
bility and stagnation to growth, the type of assistance 
being changed as rapidly as possible from grants to 
development loans. 

U.S. aid programs should be multilateral in approach, 
“designed to encourage and complement an increased 
effort by other industrialized nations.” 

Because an aid program based on long-range plans 
cannot be financed on a short-term basis, the President 
recommends an authorization for the new aid agency of 
not less than five years, with borrowing authority also 
for five years, to commit and make loans repayable in 


dollars. Annual appropriations will still be needed to 
meet requirements for which loans would be unsuitable. 
Since it will take time to institute the new concepts and 
practices which are proposed, the President stated that 
he does not need to ask the Congress for any additional 
funds for the program for the fiscal year 1962. Conse- 
quently, the Congress is requested to provide a total 
foreign aid budget of new obligational authority amount- 
ing to $4 billion, the same sum that was included in the 
budget submitted in January 1961. Within this total, 
economic assistance would be $2.4 billion and military 
assistance $1.6 billion, the latter being a reduction from 
the $1.8 billion requested in January. A much greater 
portion of economic assistance would be used for devel- 
opment loans than was previously planned; there would 
be a small increase in development grants, and sustain- 
ing grants would be reduced. 


Source: The White House, Special Message on Foreign 
Aid to the Congress of the United States, 
Washington, D.C., March 22, 1961. 


Colombia's External Receipts and Payments 

According to the Ministry of Finance, import regis- 
trations in Colombia in 1960 were valued at $486.6 mil- 
lion, of which $415.4 million was payable in exchange 
certificates. Of the remainder, $36.3 million represented 
imports of capital in the form of machinery and equip- 
ment, $5.8 million goods imported on long-term loans, 
and $29.1 million barter and bilateral operations. 
Export registrations were valued at $382 million; coffee 
accounted for $352 million, bananas for $5 million, 
and cotton for $1.3 million. 

The Minister of Finance has reported that by the end 
of 1960 Colombia had settled $386.1 million of its 
commercial arrears, leaving $132.4 million to be dis- 
charged over the next six years. Foreign exchange 
income for 1961, including $63 million from foreign 
loans, is expected to equal exchange outgoings of 
$557 million. Expected outgoings are distributed as 
follows: $421 million for imports, $91 million for invis- 
ibles, and $45 million for service of commercial credit. 
The following credit lines are available for the year: 
$75 million stabilization credit from the International 
Monetary Fund; $70 million from the Export-Import 
Bank of Washington and the U.S. Development Loan 
Fund, to finance the Government’s social plans, particu- 
larly in the agricultural sector; and $25 million from the 
Export-Import Bank for imports of machinery and 
equipment. 

Source: Bank of London & South America Limited, 
Fortnightly Review, London, England, Feb- 
ruary 25, 1961. 
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Foreign Trade of Uruguay in 1960 


Uruguayan exports in 1960, as reported by the press, 
totaled US$129.4 million. Imports were $207.3 million, 
excluding purchases, valued at $21.3 million, under 
U.S. Public Law 480. 


[raditional Uruguayan export markets, which include 
the United States, the United Kingdom, and the coun- 
tries of Western Europe, took 82 per cent of Uruguayan 
exports in 1960, compared with 60 per cent in 1959 
and 64 per cent in 1958. In these markets, the United 
Kingdom ranks first in importance, with purchases 
amounting to $30.7 million in 1960 ($9.1 million in 
1959 and $21.1 million in 1958). Latin American 
countries took 3 per cent. Exports to the Soviet bloc 
represented only 12 per cent in 1960, compared with 
33 per cent in 1959 and 23 per cent in 1958. Wool 
exports to all countries in 1960 accounted for 35.1 per 
cent of total exports, about the same as in 1959 and a 
little less than in 1958. Exports of meat and meat 
products showed a substantial improvement, increasing 
from $18.5 million in 1959 to $30.8 million in 1960. 


A shift in suppliers is also noticeable. Traditional 
exporters to Uruguay supplied 58 per cent of Uruguayan 
imports in 1960, compared with 44 per cent in 1959 
and 49 per cent in 1958. The biggest gains were in 
imports from the United States (which supplied 15 per 
cent in 1959 and 21 per cent in 1960), the United 
Kingdom (increasing from 3.2 per cent to 8.5 per cent), 
Belgium (1 per cent to 3.4 per cent), and the Federal 
Republic of Germany (5.4 per cent to 8.5 per cent). 
Che share of Latin American countries fell from 41 per 
cent to 28 per cent. By commodity groups, the largest 
imports were raw materials (38.1 per cent), fuel and 
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lubricants (22.2 per cent), and vehicles (10.4 per cent) 
Sources: El Pais, Montevideo, Uruguay, January 29 
and February 2, 1961; Bank of London & 
South America Limited, Fortnightly Review, 


London, England, February 25, 1961. 


Fund Transactions 


During February 1961, the equivalent of $28.5 mil- 
lion was drawn from the International Monetary Fund. 
Chile drew Argentine pesos to the value of $16 million 
under a stand-by arrangement (see this News Survey, 
Vol. XIIL, p. 41), and the Union of South Africa drew 
the equivalent of $12.5 million equally divided between 
deutsche mark and sterling (see this News Survey, 
Vol. XIIL, p. 1). 


Repurchases during February totaled the equivalent 
of $13.4 million, of which $1.9 million was repaid by 
Chile and $7.5 million by the United Arab Republic 
(Egyptian Region) in U.S. dollars and $4.0 million 
by Burma in sterling. This is the first time that sterling, 
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which became convertible on February 15 (see this 
News Survey, Vol. XIII, p. 41), has been used to make 
a repurchase. 

Iwo new stand-by arrangements were agreed in 
February—$75 million for Chile and $1,625,000 for 
Iceland (see this News Survey, Vol. XIII, pp. 41-42). 
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International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 
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19th and H Streets, N.W. Washington 25, D.C. 








